Office of State Treasurer

5 T LI BR VA BV KN North Dakota
MWL ST A A PTE RIS S R0l Oil Extraction and Gross Production Distribution Fiscal Years 2020 and 2021

Oil Extraction Tax Distribution
(NDCC 57-51.1-07)

10% Common
Schools Trust Fund
(ND Constitution
Article X Section 24)

10% Foundation Aid
Stabilization Fund
(ND Constitution

Article X Section 24)

20% Resources
Trust Fund
(NDCC 57-51.1-07(1))

0.5% Add'l Resources
Trust Fund
(NDCC 57-51.1-07(2))

30% Legacy Fund
(ND Constitution
Article X Section 26)

29.5% "General Fund
Share" (See pg. 3)

0.5% to Energy
Conservation Grant
Fund up to $1.2M
per Biennium

3% to Renewable
Energy Development
Fund up to $3M per

Biennium
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5% Oil and Gas Production Tax Distribution (NDCC 57-51-15)

/

1/ of collections allocated
under NDCC 57-51-15 (1)

4/ of collections allocated
under NDCC 57-51-15 (2)

\ 4

|

8% to Outdoor Heritage Fund
up to $7.5M per year

4% to Abandoned Well
Plugging and Site
Reclamation Fund up to
$7.5M per year with a total
fund cap of $50M

A 4

Total State Share

Up to $5,000,000:
100% County / 0% State
Over $5,000,000:
30% County / 70% State

/

State

\

Oil-producing Counties

/

i)

Y

Hub City Funding Pool $22M per
year based on impact score
(70% State/30% County)

1

Hub City Schools Funding Pool
$3M per year based on impact
score (70% State/30% County)

I

Counties over $5,000,000 in
State Fiscal Year 2018

Counties under $5,000,000 in
State Fiscal Year 2018

I

I

60% to County Treasurer for
County General Fund

1

45% to County Treasurer for
County General Fund

20% to Incorporated Cities,
excluding Hub Cities

]

1

School Districts in “65M - $30M
Counties” (excl Hub City
Schools)

Tiered $500K - $1.5M per county
per year (70% State/30% County)

5% to School Districts based on
Average Daily Attendance,
excluding Hub City School

Districts

35% to School Districts based on
Average Daily Attendance,
excluding Hub City Schools

I

20% to Incorporated Cities based
on population, excluding Hub
Cities

1

J ¥

I

30% of Total Production Tax
to Legacy Fund

1

Remainder to “General
Fund Share” (See pg. 3)

4% for Townships within the
County on a per mile basis

1

9% pooled and split between the
Hub Cities based on impact score

I

2% pooled and split between the
Hub City Schools based on
impact score
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S R h  First $200,000,000 Oil and Gas “General Fund Share”

Tax Relief Fund h « Next $200,000,000 State Revenue

Budget Stabilization
Fund * Next $75,000,000 Oil and Gas production and extraction is taxed under NDCC 57-51

and NDCC 57-51.1. A portion of the tax collections is allocated to

d State General Fund * Next $200,000,000 the state and subsequently deposited into a variety of funds as

spelled out in NDCC 57-51.1-07.5. Prior to deposit in these

‘ Lignite Research « Next $10,000,000 “buckets”, 2% of revenues (up to $16,000,000 for the '19-21

Fund A Biennium) is deposited into the Oil and Gas Research Fund. In

addition, another 1% of revenues (up to $5,000,000 per biennium)

¢ Next $15,000,000* is deposited into the State Energy Research Center Fund. The

remaining Oil and Gas “State General Fund Share” revenue will be
deposited into the funds listed to the left.

State Disaster Relief
Fund

Municipal

Infrastructure Fund * Next 529,875,000

Strategic *Under the provisions of NDCC 57-51.1-07.5, no amount is to be
Investments and 1 * Next 5400,000,000 deposited into the State Disaster Relief Fund if it would bring the

I ts Fund
AL USSR unobligated balance in the fund to more than $15,000,000.

County & Township

Infrastructure Fund * Next 529,875,000

Municipal County & Township

Infrastructure Fund Infrastructure Fund * Next 5170,250,000

(Split 50%/50%)

Airport

Infrastructure Fund * Next 520,000,000

Strategic

Investments and * Remaining revenue
Improvements Fund
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Tribal Oil and Gas Production and Extraction is taxed and distributed according to a compact
between the Three Affiliated Tribes and the State and is codified in NDCC 57-51.2

Oil and gas wells drilled prior to July 1, 2019

Extraction
|
| | 1
Collections Collections
attributed to trust attributed to fee Total State Share is
land are split land are split allocated to funds

50%/50% between
Three Affiliated

50%/50% between
Three Affiliated

based on NDCC 57-
51.1-07.

Oil and gas wells drilled after June 30, 2019

Extraction
|
| | 1
Collections Collections
attributed to trust attributed to fee Total State Share is
land are split land are split allocated to funds

80%/20% between |

20%/80% between

based on NDCC 57-

Tribes/State. Tribes/State.
Gross Production
|
| | 1
Collections Collections .

attributed to trust attributed to fee Tc_)taI.State SRl
. . distributed among

land are split land are split

50%/50% between
Three Affiliated
Tribes/State.

50%/50% between
Three Affiliated
Tribes/State.

political subivisions
pursuant to NDCC
57-51.

Three Affiliated Three Affiliated 51.1-07.
Tribes/State. Tribes/State.
Gross Production
|
| | 1
Collections Collections .
attributed to trust attributed to fee thaI_State SRl
. . distributed among
land are split land are split

80%/20% between |
Three Affiliated

Tribes/State. |

20%/80% between
Three Affiliated
Tribes/State.

political subivisions
pursuant to NDCC
57-51.




